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ABSTRACT

This study discusses the system and approach to financing Islamic education applied in various
Islamic educational institutions in Indonesia. The main focus of this study is to identify the
financing model used and analyze approaches that are in accordance with the principles of
Islamic economics, such as justice, mutual assistance, and freedom from usury. The research
method used is qualitative descriptive with a literature study approach and observation in a
number of Islamic educational institutions such as madrasahs, Islamic boarding schools, and
integrated Islamic schools. The results of the study indicate that financing for Islamic education
comes from several main schemes, including student contributions (SPP), wagqf funds, zakat,
infaq, sedekah (ZIS), government assistance, and productive business units of the institution.
The financing approach applied prioritizes the principles of sustainability, inclusiveness, and
independence of the institution. In addition, the application of cross-subsidy models and
digitalization of fundraising as modern financing innovations was also found. This study
recommends the need to optimize the potential of zakat and productive waqf as the main source
of funding, as well as strengthening sharia financial governance in Islamic educational
institutions.
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INTRODUCTION

I[slamic education has a very important role in shaping the morals and personality
of Muslims. Therefore, financing Islamic education is a very relevant issue and requires
special attention, especially in the context of countries with a Muslim majority. The
[slamic education financing system is generally different from conventional education
financing systems, it emphasizes sharia principles, including justice, effectiveness and
sustainability. In general, the Islamic education financing system includes various
financial sources that do not only depend on government funds, but also involve
donations from the community, waqf bodies, zakat, infaq, and funds sourced from the
private sector. This is different from the general education system which usually relies
entirely on state budgets or financing rather than profit-oriented private sources.

The Islamic education financing approach emphasizes several main principles,
including justice and sustainability. Justice here means that education financing must be
accessible to all groups, regardless of economic background. While sustainability shows
that financing for Islamic education needs to be designed so that it is not only sufficient
for the short term, but can ensure the long-term sustainability of education. This is often

achieved through wagqf and zakat, which are used to finance infrastructure, teaching,
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and training. A good Islamic education financing system and approach must be able to
meet the needs of Islamic education, both in the short and long term. Apart from that,
the financing system and approach must also ensure that existing resources are used
effectively and efficiently.

Sources of Islamic Education Funding

I[slamic education funding comes from various sources, both public and private,
and has a unique spiritual dimension. The Islamic educational financing approach not
only focuses on efficient fund management, but also ensures that the sources of funds
and their use are in accordance with sharia principles.

RESEARCH METHOD
This study uses a descriptive qualitative approach, which aims to gain an in-depth

understanding of the Islamic education financing system implemented by various

[slamic educational institutions in Indonesia. This approach is used to explore social

phenomena naturally, deeply, and holistically. The researcher acts as the main

instrument in collecting, analyzing, and interpreting data. The Data Collection

Techniques used are library research and observation. Data are analyzed descriptively

qualitatively through the following stages:

1. Data reduction: Filtering important data from the results of library studies and
observations.

2. Data presentation: Arranging information in the form of narratives and thematic
tables.

3. Drawing conclusions: Concluding the general pattern of the financing system and the
uniqueness of each type of institution.

RESULTS AND DISCUSSION
Islamic educational institutions in Indonesia, such as Islamic boarding schools,

madrasahs, and Islamic schools, use various financing systems to support their
educational operations and development. This financing system combines funding
sources from the government, community, and private sector (multi-source), and
utilizes Islamic financial instruments that are in accordance with sharia principles. This
system does not only rely on student contributions, but also involves social religious
funds and government and community support. The financing system for Islamic
educational institutions in Indonesia combines various funding sources, namely from:
Student contributions
Zakat, infaq, and sedekah funds
Productive waqf
Government assistance
Independent institutional efforts
Scholarships and donations

This model allows Islamic education to continue to run independently,
sustainably, and inclusively, in accordance with Islamic values.
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I[slamic education financing is one of the important factors in ensuring the
sustainability and quality of Islamic education in various institutions, such as
madrasahs, Islamic boarding schools, and Islamic schools in Indonesia. Therefore, an
effective and efficient approach is needed to maximize financing potential, maintain
sustainability, and overcome existing challenges.

Here are some approaches that can be applied to achieve these goals:

1. Diversification of Financing Sources
The first effective approach is diversification of financing sources. Islamic
educational institutions need to rely on more than one source of funds to reduce
dependence on one party or one type of funding source. By diversifying various
funding sources, Islamic educational institutions can ensure the continuity and
development of their institutions in the long term.
2. Optimization of Waqf and Zakat Management
More professional and transparent management of waqf and zakat is a very
important approach in ensuring the sustainability of Islamic education financing.
3. Application of Sharia Economic Principles in Financing
The sharia economic approach in financing Islamic education can be an
effective and efficient alternative to support the sustainability of Islamic educational
institutions. By implementing sharia economic principles, Islamic educational
institutions can access greater resources, avoid interest (riba), and ensure fair
financial sustainability.
4. Scholarship Program Development
Scholarships are one effective way to ensure more equitable access to
education for the community. Scholarship programs based on zakat, waqf, or
community donations can ensure that underprivileged students still receive quality
education.
5. Improving Financial Management and Transparency
Good financial management is one of the keys to the success of effective and
efficient Islamic education financing. Therefore, Islamic educational institutions
need to implement several principles of good financial management.
6. Community Empowerment and Community Participation
An effective approach to financing Islamic education also involves community
empowerment and active community participation.
7. Collaboration with Other Educational Institutions
To improve financing efficiency, Islamic educational institutions can
collaborate with other Islamic educational institutions.

CONCLUSIONS AND SUGGESTIONS
The financing system for Islamic education in Indonesia has various challenges

and opportunities. Islamic educational institutions, such as Islamic boarding schools,
madrasahs, and Islamic schools, generally rely on several main sources of funding,
including funds from the government (such as School Operational Assistance/BOS),
community donations (zakat, infak, waqf), and fees paid by parents of students
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(Education Development Contribution/SPP). However, dependence on funds from one
source, be it the public or the community, is still a major obstacle to the sustainability of
Islamic education operations.

Some of the main challenges faced by Islamic educational institutions in financing
are:

1. Dependence on Government Funds: Funding from the government is often
insufficient to cover all operational and development costs of Islamic educational
institutions.

2. Fluctuation in Funding Sources: Funds from the community through zakat, infaq,
and waqf are also often irregular and depend on economic conditions.

3. Suboptimal Financial Management: Many Islamic educational institutions do not
yet have an efficient and transparent fund management system.

4. Difficulty in Accessing Sharia Financing: Islamic educational institutions in remote
areas often have difficulty accessing sharia financing products that are in
accordance with Islamic principles.

5. Limited Access to Modern Technology and Infrastructure: Many Islamic educational
institutions have not been able to compete with public schools in terms of facilities
and curriculum development.

However, there are also great opportunities, especially with the great potential of
zakat, infaq, and wagqf which if managed professionally can provide long-term support
for Islamic educational institutions. In addition, the application of sharia economic
principles in the financing system can be a more sustainable alternative and in
accordance with Islamic principles.
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